

















Level of regulation does not correlate to budget

The industry level of regulation does not predict the size of the ethics and compliance
budgets. Of the companies from highly regulated industries, 44% have a small budget under
$250K — and conversely, 45% of the companies with a large budget of $500K or more

are not highly regulated. Meanwhile, 18% of the very large companies with more 10,000
employees have smaller budgets of under $250K, even though nearly 40% of them are from
highly-regulated industries.

The correlation of budgets to company size and degree of regulation defies explanation,
other than the fact that companies vary greatly in their resources as well as the degree to
which their specific industry requires larger resources to comply with regulations. Some
industries such as financial banking may be able to survive on a lesser budget to achieve
compliance, compared to a company in oil and gas exploration, pharmaceuticals or
agriculture whose dangers translate into more dollars needed to meet their compliance
requirements.

Survey and statistical methodology

The survey was completely anonymous and each respondent could take the survey only
once. The survey questionnaire included multiple choice questions developed in collaboration
with experts in the ethics and compliance risk assessment field.

Significance has been analyzed using the chi-square statistics. The threshold for reporting
differences or relationships as statistically significant is: p < 0.05. This survey was self-
administrated using the Instant Survey online tool from GMI (Global Market Insite, Inc.).
Rounding may occasionally cause some total results to add up to greater than 100 percent.
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